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In the Hatter of: 

JOINT APPLICATION OF TREE-LINE ) 
UTILITIES, INC., D/B/A TREE-LINE ) 
ESTATES SEWER SYSTEM AND BALDWIN ) 
UNITED MORTGAGE COMPANY, OWNER ) 
OF TREASURE ISLAND EAST SEWER ) 
SYSTEM FOR APPROVAL: OF SALE ) CASE NO. 8934 
AND PURCHASE OF ASSETS; A 1 
CERTIFICATE OF CONVENIENCE AND ) 
NECESSITY TO CONSTRUCT; TO ISSUE ) 
NOTES TO FINANCE CONSTRUCTION; ) 
AND APPROVAL OF INCREASE OF RATES) 

O R D E R  

IT IS ORDERED that Tree-Line Utilities, Inc., d/b/a 

Tree-Line Estates Sewer System ("Tree-Line') and Baldwin U n i t e d  

Mortgage Company, owner of Treasure Island East Sewer System shall 

file an original and seven copies of the following information 

with the Commission with a copy to all parties of record by Hay 

1 4 ,  1984. In the event the requested information is not 

available, the utility shall state explicitly why the information 

cannot be furnished. If neither the reeponee nor B motion €or 

extensim of time is filed by the stated date, the case may be 

dismissed. 

1. With reference to Item No. 3 of the April 6 request, as 

stated therein, it is the policy of the Commission to CaPefUlly 

analyze transactions occurring between associated companies to 

ascertain the appropriatenesa of t h e  teet period chargae eo the 



u t i l i t y .  I n  o r d e r  f o r  t h e  s t a f f  to  complete its a n a l y s i s  of tes t  

y e a r  charges to Account  No. 714,  M a i n t e n a n c e  and  T r e a t m e n t  of 

D i s p o s a l  P l a n t ,  t h e  f o l l o w i n g  i n f o r m a t i o n  is needed :  

a. An a n a l y s i s  of t h e  wage scale  of Andr io t -Dav idson  

for  t h e  fo l lowing  job c l a s s i f i c a t i o n s :  e lectr ic ian,  f irst  man or 

job forman, s e c o n d  man or h e l p e r .  

b. An a n a l y s i s  of t h e  p r i c i n g  pol icy,  i n c l u d i n g  

percentage markup,  f o r  materials s o l d  t o  Tree-Line .  

C. A response to  I t e m  No. 3-a) 10. 

2. I n  cases where  u t i l i t i e s  p u r c h a s e  materials and  

services f rom a s s o c i a t e d  companies, t h e  o b l i g a t i o n  and b u r d e n  of 

p r o o f  is o n  t h e  u t i l i t y  to  show t h a t  t h e  b a r g a i n  is f a i r ,  j u s t ,  

and  r e a s o n a b l e .  W i t h  r e f e r e n c e  to I t e m  No. 4 o f  t h e  A p r i l  6 

request, r e g a r d i n g  t h e  contract  f o r  r o u t i n e  main tenance ,  it is t h e  

s t a f f ' s  o p i n i o n  t h a t  t h i s  b u r d e n  of p r o o f  h a s  n o t  y e t  been m e t .  

I n  s t a f f ' s  o p i n i o n ,  t w o  w a y s  of m e e t i n g  t h i s  b u r d e n  of proof are: 

a. By p r o v i d i n g  a t h o r o u g h  cost of service s t u d y  as 

r e q u e s t e d  i n  t h e  A p r i l  6 r e q u e s t ,  I t e m  No. 4a  a n d ,  

b. By p r o v i d i n g  a t h o r o u g h  c o m p a r a t i v e  a n a l y s i s  as 

described i n  I t e m  No. 4b of t h e  A p r i l  6 request. 

As complete replies were n o t  p r e v i o u s l y  g i v e n ,  please 

p r o v i d e  r e s p o n s e s  t o  t h e s e  i t e m s  and  a n y  a d d i t i o n a l  e v i d e n c e  

s u p p o r t i n g  t h e  p o s i t i o n  t h a t  $ 4 0 0  is t h e  appropriate charge for 

r o u t i n e  m a i n t e n a n c e  s e r v i c e  to  Tree -L ine  so t h a t  a f i n d i n g  o n  t h i s  

issue c a n  be made. 

Done a t  F r a n k f o r t ,  Ken tucky ,  t h i s  8th day of May, 1 9 8 4 .  

PUBLIC SERVICE COMMISSION 

ATTEST: 

F o r y h e  Commi'Beion 

/ 

S e c r e t a r y  


